
ITALY MAKES LOANS
EASY FOR FARMERS

War Forced Development of
an Excellent System of

Rural Credit.

TERMS ARE LIBERAL

Cash Always Ready for Ma¬
chinery or to Tide One
7 Over Until Harvest.

ALSO FAVORED IN TAXES

Bears Much Lighter Imposts
Than General Trade and

Industry.

Special Correspondence to Thi New Yuix
Hebai.d.

New York Herald Bureau. )
Koine, Auk. 1ft. f

Money may be next to impossible to
get at present for the Italian manu¬
facturer or business man, but for the
farmer who wants to buy a new field
or get the latest machinery or tide
himself over until harvest time money
Is to be had at the bank nearest him
without elaborate ceremonies and with
liberal terms of payment.

Italy recognizes that she is an agri-1
cultural country, and her rural credit
system is a shining proof of the Gov¬
ernment's interest in stimulating the
farmer to modern and efficient means
of production. Much of the elaborate
network of farm credit institutions
was set up rapidly during the war.
but unlike the hasty distension of in¬
dustry, which was followed by an
equally hasty collapse, this system is
thriving and the fundamental princi¬
ples laid down during the war hold
good and ire being extended.

Rural credit In Italy is a matter of
geography, like many other important
aspects of the country's life. In the ex¬cellently developed farm regions of the
north, including Emilia. Eiguria, Pied¬
mont, Tuscany and Lombardy, credit in¬
stitutions have grown up alongside of
the cooperatives and other farm-work-
ers' organizations and are dominated
like them by the Catholic, Socialist or
Fascist! parties, as the case may be. In
the less advanced southern part of Italy.Sicily and Sardina the State has hal
to take the Initiative in making capitalaccessible to the farmer.

Farm Creilltn War Problem.
The question of farm credits was oneof the chief ones before the Legislatureduring the war. Money was short, and

nt the same time farm production had tobe Increased. Therefore, from 1911 to
1921 thirty-eight different laws were
passed extending and modifying credit
Institutions, putting State capital at the
disposal of rurnl banks and greatly In¬
creasing the mobility of money for farm
Improvements and increased cultiva¬
tion

Before the war rural credit was ex¬
tended by the State only for specialise 1
purposes and In d<^pita regions. The
necessity for Increased production dur¬
ing the war caused 'he* "jassage of laws
extending the privilege f farm loanV to
ordinary savings banks and to coopera¬tive credit societies with a capital of
3,000,000 lire or more. Tnese were al¬
lowed to engage In specified farm credit
operations totaling a fourth of their
icapltal. Several laws were passed regu¬lating these loans with a view to makingthem accessible to the farmer.

A series of laws was passed In favor
of the southern farmer, traditionally
poor and in need of stimulation. This
legislation, In fact, had begun in 1901
when measures authorizing the savings
department of the Bank of Naples and
the Bunk of Sicily (State institutions
authorized to issue currency) to take
charge of farm credits for the province
of Mezzoglorno and for Sicily, Sardinia.
Calabria and the neighboring province*.
These two banks, which are advance I

capital by the State as needed, act
through a network of cooperatives, rural
banks, consortiums and other organiza¬
tions close to the farmer. The smaller
institutions clear through these banks,
forwarding the farmers' savings and
discounting their notes. Loans ate
made for the purpose of purchasing farm
machinery, farm animals, lund and for
all sorts of Improvements and are st>-
cured by the crops of the coming har-
vest. Loans for improvements are lim¬
ited to B,000 lire, running for a year,
and for the purchase of farm machinery
«r animals to 2,000 and 3,000 lire re¬
spectively, running for three years.
Loans made on harvested crops can be
made only up to three-fifths of their
value and run for six months with the
privilege of renewal if p;*rt payment Is
made.

Many Restrictions Removed.
During the war a series of acts was

passed greatly simplifying the making
of farm loans and removing many pre-
vlrlous restrictions. One of the most
radical was that of May, 1917, which
did away with the necessity of a writ¬
ten agreement of the basis of a loan
and made It possible to obtain a loan,
not. on the basis of a single product ns
before, but on the whole estimated
product' of the farm. This law was
passed especially t<# encourage grain
growing.

8evere penalties were provided for
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farmers guilty of bad faith. Stealing I
or injuring farm Implements or use of
'he loan for othf-r purposes is now pun¬
ished under the criminal Instead of
the civil code. jvhlch has brought "about
a great improvement.

Agriculture has been greatly favored
by the Government In the matter of
taxation which weighs heavily upon
Industry and trade. At the beginning
of the war farm credit operations were
exempted from the "tasso di hollo" and
the tax on convertible property, as w»-ll
ns relieved of half the tax upon the
execution of documents. Landowner*
cultivating their own land were also
favored in every way by the law.

Besides working through existing
banks the Government has created sev¬
eral State Institutions in various parts
of the country to mobilize farm credit.
The most important body was-created
early in 1920 as a section of land and
farming credit In the National Credit In¬
stitute for Cooperative founded in 1918
This section was given an initial capital
of 50,000,000 lire and was empowered to
loan money for the development of large
or small tracts'of land and for raising
agricultural standards in general.
An important sectional consortium of

popular savings banks was soon after
created In the province of Venetia. which
has proved a great force in reconstruct¬
ing the farms injured by the war.
The State credit institutions have had

their greatest growth in the regions of
Naples and in the Marches, Umlirla and
Ligurla. Farm credit operations throuafh
the Bank of Naples, for inatance, In¬
creased during the war years from 13,-
931.159 to 48,898,8fl lire and during the
same time the Institute for Rural Credit
of Ligurla Increased Its direct and in¬
direct dealings from the small sum of
156.225 to 1,775.395 lire. The operations
through the Bank ofySicily decreased,
however.

Private Credit Cxamplc.
^ typical example of private credit

Institutions which are more important
than the State ones is the Italian Fed¬
eration of Rural Savings Banks, which
represents more than 2,000 cooperative
credit institutions scattered over Italy
and which is following a wide program
for the development of rural credit. This
federation is under the control of the
Catholic Populist party.
The extent to which this system has

grown is shown by the figures gathered
from 1,121 credit instffitlons. In 1918
the deposits amounted to 201,883.180
lire, representing the savings of thou¬
sands of families, and 64,519,267 lire
were issued in loans for agricultural de¬
velopment. In 1921 from data collected
from onlv 987 Institutions deposits were

329,286,998 and loans 101.5G2.417 lire.
Thee* institutions have effected a

revolution in the" old system under
which thirty years ago the small private
farmers arid land workers were the vic¬
tims of extortionate rates for loans.

After the war the credit institutions
in the north began to change their char-
aeter from Institutions primarily of
credit to savings institutions. Thl.s was
a critical moment for the rural credit
bodies. When ready money began to
flow out of the land into the banl*s
there was a widespread attempt on the
part of private banks to absorb this cash
and divert it for industrial uses or often
for frank speculation. The Federation
of Rural Credit institutions showed it-
self a protector of the interests of the
farmer, conducting a countrywide cam-

paign culminating in a congress in Rome
in November. 1920, and another at Tre-
viso in April, 1921, which were domi¬
nated by the slogan "The fruits of the
earth must return to the earth."
A special commission has been ap¬

pointed to study the question of increas¬
ing rural credits, headed by Dr. Mario
Gingolani, Under Secretary of State for
Labor. This commission in a series of
conferences has Just formulated a series
of practical proposals to be presented to
the Minister of Agriculture.

Frequency of Accidents Be¬
gins to Arouse Officials

of Dominion.

LIQUOR CHIEF CABGO

Surprising Increase of the
Trade Between Victoria

and Mexican Ports.

YET VV»HISKY IS DISLIKED
¦'.* I

V

Tale of Vessel With Jettisoned
Siotoh Obligingly Meseued

From Waves.

Special Dispatch to Tub New Tor* Henw.o.
Victoria, B. C., Aug. 26..The fre¬

quency of the accidents sustained by
licpjbr laden craft while making- their
way from British Columbia to Mexico
is beginning to arouse official sus¬
picion.
The question agitating the minds of

British Columbia liquor board officers,
customs men **nd legitimate liquor
dealers is whether the disasters met
with by the booze craft are genuinely
accidental or "framed." Some of the
circumstances give credence to the lat¬
ter theory. The fact that many of the
"wrecks" have occurred off the coast
of California is one of those circum¬
stances.

British Columbia Wet.

Exporting liquor from British Colum¬
bia is absolutely legal, because British
Columbia is one of Canada's two
"wet" provinces, the provincial govern¬
ment having control of all liquor sales,
except those surreptitiously carried on
by bootleggers. It is within the law,
for instance, to buy whisky or any other
potent beverage of that nature and ship
it in any quantity to wherever there is a
market, provided, of course, that the
Government sells the stuff in the first
place and gives its approval to the ship¬
ment, which is merely a formality.
This condition, coupled with the fact

that Just over the border is a nation of
more than 110,000,000 persons denied the
right of legally purchasing liquor, has
appealed to the spirit of adventure and
business acumen of a fairly wide circle
of Pacific coast boat owners. But, of
course, shipping liquor into the United
States is illegal agid so many rum run¬
ners who have attempted to elude the
cordon of revenue cutters and special
police have been caught red handed that
the business of shipping across the bor¬
der by automobile or down Puget Sound
by gas boat has lost much of its glamour,
except to those who don't mind spending
half their time ir> the United States
Federal penitentiary at McNeil's Island.
"Bootlegging" is an ugly term. Indeed.

when the British Columbia liquor board
took charge It was aravunoced that the
death knell of, the bootlegger had been
sounded. Perhaps It has been, even
though you would find many well in¬
formed individuals on the coast eager
to tell you that the bootlegger, if dead,
is a lively corpse.
But if you speak of "legalised boot¬

legging" much of the harshness of the
phrase is removed,xgnd the term may
fittingly describe this new development
of international whisky running which
has its origin In British Columbia's
Government warehouses and terminates,
so far as the public is supposed to know,
on the bleak, coast of California or

Mexico.

Whisky la Jettisoned.

The Lady Mine> is a schooner which
saw her best days* when seal hunting in
Alaskan waters was legalised. She
was a fast sailing, graceful craft in
those days.queen of Victoria's sealing
fleet. She made money for her owners
and then, when the pelagic sealing
treaty was signed and seal hunting was

banned except to the Indians, the Lady
Mine rested idle at anchor for years.
She is not so sound as she used to be,
and when she was put into commission
again to carry booie from British
Columbia to Mexico it was not an en¬

tirely unnatural thing that iftie should
fall a victim to a gale and run ashore.
The skipper later reported that the

cargo had been jettisoned.that is to

say, thrown overboard. Perhaps that
wasn't quite so natural Members of
the crew, disgruntled because of alleged
bad treatment, told about the sudden
appearance off the coast of Mexico of
unother vessel which obligingly took
over the whisky cargo. That wasn't so

natural, either; nor was the removal of
the Lady Mine's masts to make her ap¬

pear weather splashed, and that Incident
also was included in the crew's narra¬
tive.

If the case of the I^4> Mine was iso¬
lated, no one would give the matter a
second thought, but there have been
other happenings almost identical, The
theory advanced.only a theory.is that
perhaps the cargo wasn't really intended
for Mexico at all. and that it was meant
for the parched throats of wealthy south¬
ern Callfornlans. It isn't an entirely
lame theory, either, because Mexico
never used to import liquor from Canada
till a few months ago for the simple rea¬
son that Maxico could get it Just as

cheaply from other sources.

Not Fond of Scotch-
Mexicans were never known to be

strikingly fond of Scotch whisky, either,
and Scotch is always one of the biggest
items in ^these cargoes whieh leave Brit¬
ish Columbia under Government sanc¬
tion and arrive.no one seems to know
exactly where. Referring back to the
Lady Mine again, when the vessel
reached Mexico in a badly battered con¬
dition.the press dispatches said it.a
friend of one of the men on board gave
out the intelligence that he had received
a letter, saying that the expedition had
been so successful that it would be pos¬
sible to cruise the southern seas for
months in idle luxury. More mystery!
"Why should we worry?" ask the cus¬

toms men. The owners go through the
proper procedure. If the boat complies
with regulations laid down by the de¬
partment we give her a clearance."

After all, why should they concern-
themselfres about what happens near the
Mexican border? Wet goods destined]
for Mexico can be shipped in bond, with¬
out duty being paid, so long as the Can¬
adian export charges are settled.
A so-called Liquor Export Association

was recently organised in Vancouver to
handle liquor exports in a legitimate
way. the object being to increase the
province's revenue by the agency created
by the export clauses of the Govern¬
ment control act. Officials of the as¬
sociation are protesting about this
bonded shipment business
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Presenting the season's
cleverest interpretations
at one moderate price.

This significant event, beginning tomorrow, includes
1000 hats.the last word in Fall styles.
The latest Paris creations have arrived, been discussed

and copied. The Millinery Show has come and gone.
There is no longer any guesswork as to what the Fall
Mode will be. It is set.

Therefore, the woman who purchases her hats in this
event knows she secures the very essence of the season's
mode.
The collection comprises chic new hats for the street,

exquisite and distinctive affairs for the afternoon and
evening, and smart sport effects which no one can do
without.
You will find them in various shades of Brown, Tan,

Black, Navy, Henna, Gray, Purple and other decidedly
new shades.

Sale begins Tomorrow on
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BRITISH COLUMBIA
SEES YELLOW PERIL

Tenth of Population Orientals,
Japanese Increase Four

Times Whites.

CANADA MAY SHI T DOORS'

Negotiating for Agreements;
With Asiatic Countries to

Cut Immigration.

Special Dtepatch to Thb New Yossc Mould
Victoria, B. C.. Aug. 26.with one

twenty-flfth of her population com¬
posed of Japanese and Chinese, Cali¬
fornia has for some considerable periodbelieved 6he has an Oriental problem.
British Columbia, with one-tenth of hei
population of 500,000 made up of
Chinese, Japanese and Hindus, is be¬
ginning to feel that ghe, too, has a
problem.

In 1910 only twenty Japanese children
were born in British Columbia, In 1920,however, 657 were born. Last year thebirth Increase in the white population
was seventeen per thousand. In theJapanese population the increase wassixty-nine per thousand.

There has been talk about the so-called yellow peril in British Columbiafor years, but only within r«<^nt monthshave legislative bodies shown muchconcern.

As a result of tne pressure brought
'o bear on the Dominion Government
by British Columbia representatives,
supported by business, farm and labor or¬
ganizations of the Pacific coast prov¬
ince, Canada Is now negotiating for
agreements ,jvith the Asiatic countries
that will severely restrict immigration
An agitation to prevent Orientals from
leasing or buying farm lands in British
Columbia is gaining headway, and the
Government has adopted a vigorous at¬
titude towards Japanese fishermen.,
many of whom are said to be operating
off the coast without licenses and driv¬
ing white fishermen out of the industry,

Attorney-General A. >1 Manson is
trying to eliminate Oriental labor from
the province'* basic industries. He has
approached the operators of lumber and
pulp and paper mills first.

"I am satisfied that Orientals can be
eliminated," stated Mr. Manson. "Pos¬
sibly Orientals may work at a lower
wage that a whit/ man is willing to do.
Nevertheless, in your industry, you are
developing the natural assets of the prov¬
ince. The assets belong to our Anglo-

is it notSaxon people, and is it not right that
white labor should be employed through¬
out your industry even if it does absorb
a portion of your margin Of profit?

"Realizing that the extent of the in-
truslon of the Oriental/in this province is
becoming greater every year, and that
the menace has extended from the fish¬
ing industry to lumbering, then to agri¬
culture and finally to mercantile pur-
suits, I have felt that our Government
and our people should aggressively un-
dertake to combat the movement. It
would seem that the whole public of
British Columbia is alive to the fact
that we must fight the situation similar
to that which has occured in California.

"There has been extensive unemploy¬
ment in British Columbia and it is only
Just that white labor should be given
preference. While there are white men
Idle there should be no employment of
Orientals except in industries that are
not suitable for any one else."

ANGRY COUPLE ASK
DAMAGES OF POLICE

Tried to Make Them Share
Room, Though Not Married.
Special Cable to Tki Nsw Yobk Uwtin.

Coftnight, lttt, bv Tut N'rw Yo*k limit
»wr York Herald Bureau. )

1'arU, Aug. 30. S
An amusing incident came to light

when an angry couple appeared before
the Police Commissary and demanded
damages, alleging that agents of the
police had attempted to make them share
the eame room without going to the
trouble to ascertain whether they were

married.
Investigation showed, that the man

had been found Intoxicated by the police.
Instead of arresting him they assisted
him to an address he mumbled, as they
understood it, where a woman, quite as
Inebriated, appeared at the top of the
stars and began to sdold the tippler
after the most approved fashion of the
irate spouse. The police started pushing
their charge upstai^ and the more the
woman scolded the more the gendarmes
were convinced they had brought the
man home.
But Just a* the struggling trio reached

the door of the apartment the man
catapulted himself down the stairs and
the angry woman pursued him.
The next day both appeared at the

police station and demanded amends.
The woman said she had been waiting
for her husbaind, who still was missing,
and prevailed upon the polioe to search
for him. They soon found friend hus¬
band, unable to remember either his
name or bis address.

All parties to the misunderstanding
were subsequently -eleased by the police
with a few words of caution.
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SummerDresses
^ Stout Women
Imported

Dotted Swiss
Dress (pictured)
is a youthful mod¬
el fashioned along
slenderizing lines.
Panel on blouse,
back and front,
and four panels on
skirt; bound with
self colored or¬

gandie to match;
fluted collar and
cuffs. Other fash¬
ionable styles of
Tissue Gingham,
Normandy Voile.
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A Special Sale of 5,000 Pairs

Sturdy School Shoes
For Boys and Girls

For Boys :
Sizes

Little Eoy's : 9 to 13Vfc
Youths: 1 to 2
Boys: 2l/2 to 6
Wide widths only.
In Tan and Black

For Girls :
Sizes

Children: 9 to 12
Misses: 12V^ to 2
Wide widths only
In Tan Only

Made of strong, stout leather that will stand the
strenuous wear and tear of school days.

Correctly built on lines that conform to the shape
of the growing foot.

Carefully finished in every detail, according to
standards. *

«

.Second Floor. Center, Kror.
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Here Is a Rare Opportunity!

500 Vacuum Cleaners
At the Remarkably Low Price

*24.74
With fciill Set of Attachments

Each cleaner is equipped with a full set of attach¬
ments, forcleaning draperies, furniture, mattresses,
radiators and inconvenient, hard-to-get-at places.
Do you need a cleaner that has no motor troubles be¬
cause it has such a very good motor; that is easy to
carry upstairs because it is so light-weight; that will last
for years without wearing out, because it is so sturdily -S
built? Then you will want one of the cleaners in this sale-

0

These Thor vacuum cleaners have a welded steel body,
which means greater endurance. The motor is made by
General Electric and is guaranteed for one year against
defective material and workmanship. The whole cleaner
weighs only 9 pounds, and the 12-inch nozzle gets into
corners easily and removes the dust arid lint quickly.

-n»wm,nt, 35th Strrot, Front.
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